THE ALFRED HAMILTON AND MAURINE P. HAMILTON
REVOCABLE LIVING FRUST AGREEMENT

DATED: Moo ;4% , 1996

BETWEEN: ALFRED HAMILTON AND MAURINE I'. HAMILTON,
AS TRUSTORS

AND: ALFRED HAMILTON AND MAURINE P. HAMILTON,
AS TRUSTEES

ALFRED HAMILTON and MAURINE P. HAMILTON, residents of the State of Texas,
County of Travis, hereby establish a ‘Frust upon the conditions and for the purposes hereafter set
Torth.

ARTICLE ONE

Section 1.01. Trust Estate Defined

This Revocable Trast is formed to hold title fo real and personal property for the primary
benefit of the Trustors, and upon the death of the surviver of them, for the listed successor
Beneficiaries of this Trust and to provide for the orderly use and transfer of these assets upon the
death of the Trustors. The "Trust Estate” is defined as all property, real and personal, transferred
or conveyed to and received by the Trustee, held pursuant to the terms of this instrument., The
Truslee is required o hold, administer and distribute this property as provided in this Trust
Agregment. ' :

Section 1.02. Definitions

As used in this Trust Agreement,
a) The term "husband" shall mean ALFRED HAMILTON.
by The tern "wife" shall mean MAURINE P. HAMILTON. .

c) The term "Trustor” shall refer individually and collectively 10 Husband and
Wife. :

d) The term "descendant” shall mean the lawfil issue of a deceased parent in
the line of descent but does not include the issue of any parent who is a
descendant of the deceased person in question and is living at the time in
question. '
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&)

g)

h}

.i)

)

The terms "child"” and "descendant” include any issue born to decedent or
legally adopted by (he decedent or a posthumous child of a decedent and a
posthumous child is to be considered as living at the time of his parent’s

death.

The term "survives" or "sarviving", unless otherwise indicated herein,
shall be construcd to mean surviving the decedent for at least sixty (60)
days. If the person referred to dies within sixty (60) days of the death of
the decedent. the reference (o him will be construed as if he Ttad failed to
survive the decedent; provided, however, that any such person will have
during such period the right to the use and the enjoyment as a life tenant of
al} property in which his interest will fail by reason of death during such
period.

The term "issue" will include all namral and adopted children and
descendants and those legally adopted into the line of descent.

The term "per stirpes" means strict per stitpes and does not mean per capita
with representation. Beneficiaries entitled to take under a "per stirpes”
clause will include both natural and adopted children and their descendanits.

The terms "Trust Assets” and "Trust Estate” include all assets of any trust
created hereunder and meome derived from snch assets and all proceeds of
any description derived from the sale, exchange or other disposition of such

. assets.

When required to give reasonable effect to the comtext in which used,
pronouns in the masculine, feminine or neuter gender include each other
and nouns and pronouns in the plural or singular number include each
other, - . S

. Seﬁtinn 1..03. Trustee Designation

Husband and wife are hereby designated as Co-Trustees. The Co-Trustees shall serve
Joindly and severdlly and either shall have fuli authority to act for the Trust independently. Should
either husband or wife become unable because of death, incapacity or other canse to serve as a
Co-Truswee or should either resign as Co-Trustee before the naural termination of this Trust, the
remaining Co-Trustee, husband or wife, shall thereafter serve as sole Trustee. The tenmn
"Trustee” as used in this Trust Agreementt shall refer collectively to husband and wife so long as
they serve as Co-Trustees, to the spouse who serves as the sole Trustee andfor to any Successor
Trustee who assumes the role of Trustee. These Trustees shall serve in the order as provided in
Section 9.01. of this Trust Agreement.
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Section 1.04. Additions to Trust Properties

a)

b)

The Trustee, at any ame during the continuance of this Trust in his sole
discretion afler consideration of the possible tax comsequences to all
concerned, is mithorized to receive intd the Trust additions of cash and
other properties from any source whatsoever, whether by gift, will or
otherwise. However, the Trustee shall accept ali assets which any person
ar persons may give, devise or bequeath by Last Will and Testament to this
Trust and shall accept all assels transferred to this Trust pursuant to the
provisions of any other Trust decumnent or documents.

Any person may designate this Trust as the Beneficiary, Primary or
Contingent, of death benefits, whether insurance benefits, pension benefits
or other benefits,  Until such bepefits manire, the Trustee shatl have no
respensibility with respect to those benetits.

Sectiom 1.05. Apportionment

The Trustee of the Trust is directed Lo apportion receipts and expenditures of the types
described below between principal and incorme as follows:

a)

by

c)

Whenever the principal or any part thercof, of the trust property is imvested
in securities purchased at a premivm or at a discount, any premivm will be
charged against principal and any discount will be credited to principal;

Any. stock dividends and rights to purchase additional stock issued on
securities held in trust will be treated as principal, but all other dividends,
except liguidating distributions, will be treated as income; and '

The amount of any applicable depletion allowance for federal income tax
purposes will be treated as income, o

Section i.ﬂﬁ. Separate Property to Remain Separate

All property that a Trustor transfers to the Trustce pursvant to this instrument which was
community property, quasi-community property or separate property at the time of the transfer
shall remain, respectively, community properly, quasi-community property or the separaie
property of the Trustor transferring sach properiy to the Trust and shall, prior to the death of the
first Trustor, be diswributed to the transferring Trustor upon termination of the Trust or upon
writhen request of either Trustor.

While both Trustors are living, either Trustor has the unlimited right to withdraw the
4858 Or hnterest in assets contributed to the Trust. The right of either Trustor to withdraw more
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than their proportionate share of the Trust Assefs is lirmted by the intent of the other Trustor.
Upon the death of the first Trustor, the surviving Trustor retains the right to withdraw their
proportionate share of the Trust Assets.

Comrmnity, quasi-community and separate property transferred to the Trustee by the
Trustors shall be treated as such. The property, as mvested and reinvested, together with the
rents, issues and profits therefrom shall retatn its character during the joint lifetmmes of the
Trustors in spite of any change in the situs of the Trust, subject, however, to the provisions of s
Agreement.

Section 1,07, Discretionary [gmm’nat‘iﬂu

The Trustee may terminate any trust when, in the opinion of the Trustee, the principal is
reduced to such an extent that it is not in the best interest of the Beneficiary to conlinue the trust.
The judgment of the Trustee with respect to this decision to terminate will be finzl and not subject
to judicial review. If the Trustee terminates a trust according to this Section, the date the trust
terminates wil be deemed the date fixed for termination of the trust. Upon termination the
Trusiee will distribute the assets of the terminating trust to the Trustor or Trustors who
contributed the assets to the trust, or if neither Trustor survives, to the Beneficiaries pursuant to
this Agreement. '

" Section 1.08. Amendment and Revocation

At any time while both Trustors are living, the Trustors may, by a duly execufed
instrument filed w1th the Trustee:

a) . Amend this Trust Agreement in any manner; and/or

b) Revoke this Trust Agreement in part or in whole, If the Trust Agreemcnt
is revoked in whole, the Trusfee shall transfer title to all Trust property of
every kind and deseription back into the individual names of the Trustors.
The instrament of amendment or revocation shall be effective immediately
upon its proper execution by the Trustors, but until a copy has been
received by a Trustee, that Trustee shall mot incur any liability or
responsibility for either {i) failing to act in accordance with such instrument
or {if) acting in accordance with the provisions of this Trust Agreement
without regard 10 such instrument; and/or

c) Withdraw from the Trust Estate all or any part of the principal and
accumulated income of the Trust to satisfy liabilities tawfully incurred in
the administration of this Trust,
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Section .09, Revocation or Alteration by Trustor Alone

The rights of revocation, withdrawal, alteration and amendmient reserved in this Article
must be exercised by a Trustor prior to death or incapacity and may not be exercised by any other
person, including an agent, a guardian or a conservator,

Section 1.10. Irrevoecahility

Except as otherwise provided, on the death of either Trustor, the designation of specific
gifts designated in the decedent's Special Directives hereto shall become irrevocable and not
subject 0 amendment or modification,

Section 1.11. Trusior Poewers

The surviving Trustor shall be the Trustee unless and until he resigns in writing or is
determined to be incapacitated under the terms provided herein. The surviving Trustor shall retain
all absolute rights to discharge or replace any Successor Trusiee, so long as the Trustor is

competent,

Section 1.12. Catastrophic fTlness

If both Trustors are living and a catastrophic illness affects one of the Trustors, then the
Trust Estate shall be divided into the separate property of the respective Trustors. Such division
shall be made o as to preserve the Estate of the Trustor not so affected by the catastrophic illness.
A catawtrnphm illness is one which is rf:asnnably anticipated to extend for a pericd of six months
or longer and which renders the affected Trustor incapacitated or in need of full time care.

If competent, a Trustor may make the determimation to divide the Trust Estate in
accordance with these provisions. If the Trustor affected by the catastrophic fllness is not
- gompetent to manage his affairs, then the division shall be made by the person designated as the
. affected Trustor's Attorney-in-Fact in his Durable Power of Attorney or by a court appointed
conservator of the affected Trustor. The division of the property of the Trust Estate shall
apportion to each Trustor his separate property and one-half of the community property. After
the division, the share of the Trust Estate set aside for each Trustor shall be his s0le and separate
property for all purposes, and, if that property remains part of the Trust Estate, subject to the
terms and conditions set forth within this Trust Agreament.
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ARTICLE TWO

Scction 2.01. Truost Income

While both Trustors are living, the Trustee shall at least annually, unless otherwise directed by
both Trustors in writing, pay to or apply for the benefit of hushand and wife, all of the net income
from the Trust Lstate.

Section 2.02, Protection of Trustor in Event of Incapacity

While both Trustors are Hving, should either Trustor become incapacitated as defined in
Section 2.03 below, the Trustee may, in the Trustee's sbsolute discretion, pay income and
principal for the benefit of the incapacitated Trustor and may pay 1o or apply for the benefit of
that Trustor such sums from the net income and from the principal of the Trustor's separate Estate
as the Trustee, in thé Trustee's absolute discretion, believes is necessary or advisable for the
comifortable support, maintenance and bealth of the Trustor, :

Seciion 2.03. Incapacity

In the event that any Trustee or any Beneficiary hereunder comes into possession of any
of the following:

a) A jurisdictionally applicable court order holding the party to be legally
" incapacitated to act on his own behalf apd appointing a guardian or
comservator to act for him, or

b) - - Written certificates which are duly executed, witnessed and acknowledged
. by two unassociated licensed physicians, one of whom must be the primary
care physician of the party, each certifying that the physician has examined

he party and has concluded that, by reason of accident, mental
deterioration or other cause, such party has become incapacitated and can

no longer act rationally and prudently in his own financial best interest, ot

c) Evidence which such Trustee or Beneficiary deems to be credible and
) currently applicable that a party has disappeared, is unaccountably absent
or is being detained under duress and that he is unable to effectively and
prudently look after his own best interests, then in that event and under

those circumstances:

13 - Such party is deemed to have become incapacitaicd, as that term is
used in this Trust Agreernent, and
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2) Such incapacity is deemed to continue until such court order,
certificates and/or circumstances are inapplicable or have been
revoked.

A physician's certificate to the effect that the party is no longer incapacitated shall revoke
a certificate declaring the party incapacitated. The certificate which revokes the carlier certificate
may be executed either (i) by the originally certitying physicians or (ii} by two other licenscd,
hoard certified physicians. No Trustee shall be under any duty to institute any inguiry mfo a
party's possible incapacity., The Trustee shall incur no hiability to any person whomsoever for
making distributions to or for the benefit of the Trustor upon determination of the Trustor's
incapacity. The reasonable expenses of any inquiry under this Section 2,03 shall be paid from the
Trast Assets.

Section 2.04. Principal Inyasion

While both Trustors are living, should the net income of assets contained in this Trust be
insufficient to provide for the comfortable support, maintenance and heaith of the Trustors as
herein defined, the Trustee may, in the Trustee's sole and absolute discretion, pay to er apply for
the henefit of the Trustors or either of them or any of their dependents, such amounts from the
principal of the Trust Estate as the Trustee deems necessary or advisable fur the comfortable
supporl, maintenance and health of the Trustors or either of them or any of their dependents.

Section 2.05. Residence

If the Trustors’ residence is a part of the Trust, the Tmstors will have possessmn of and-
full management of the residence and wili have the right to occupy it rent free. Any expenses
arising from the matntcnance of the property and from alk tixes, liens, assessmemnts and insurance
premiums are to be paid from the Trust to the ::xtem l:hat av.sets are available for payrncnt

Section 2.06. Provisipns for Title X] K

a) If competent; any Trustor may, or, if incapacitated, another Trustor or the
Trustor's duly appointed Attorney-in-Fact under his Durable Power of
Attorney or a court-appointed Conservator of the cstate of the affected
Trustor may also determine to reduce the separate and/or community share
of the said Trustor which is subject (o his power of revocation to & point
which will enable the said Trustor to qualify for Medicaid payments under
Title XIX of the Social Sccurity Act or any subsequent modification thereof
oF successor provision thereto by waiving, releasing and relinguishing any
and all power in the said Trustor to alter, amend or revoke the PIOVISIONS
of this Trust Declaration with respect to the portion of the affected
Trustor's separate and/or community property to which such waiver,
rejeagse and relinquishment 15 to apply.
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Ix} In the event of such release by a Trustor of his power to alter, amend or
revoke the Trust, then as to the property affected thereby such Trustor shall
antomatically forfeit all rights or entitlement on the part of such Trustor to
any portion of either the principal or the income thereof.

) If the value of the affected share should exceed the ameount of the
exemption equivalent available by reason of the said Trustor's unused
1nified Tax Credit under the Internal Revenve Code or any successor or
modified version thereof, the Trustee shall pay, from the Trust Estate the
amount of any Gift Tax Iiability thereby mcurred.

ARTICLE THREE

Section 3.01. Provisions After the First Death

On the death of cither Trustor leaving the other Trustor surviving, the Trustee shall collect
all insurance proceeds payable to the Trustee by reason of such death and all bequests and devises
distributable to the Trust Estate and shall divide the entire Trust Estate into two separate Trusts
t0 be known and herein designated as Sarvivor's Trust "A" and Decedent's Trust "B,

SEﬂﬁﬂH 3.“2_ 1vor' r M At

Surviver's Trust A", in addition to other property, if any, to be added to it under the
terms of this Agreement, shali consist of a one-half (1/2) interest in the community property of
the Trust Estate if apphcahle and the separate property of the survwmg Trustor. Upon creation
of this Trust, survivor's Trust "A" shall remain revocable during the life of the surviving Trustor.
Upon the death of fhc survwmg Truatur lhts share Shﬂll becmnc Jrrevuc:dble

: Sechnn 3.03. |E[‘£mt'§ Trust "ﬁ" 52;1111;;11;

Deeodent's Trust "B shall cunsmt rcsf 4 one—half {1!2} mterest in thﬂ conunumt:,r property
of the Trust Estate, a one-haif (1/2) interest in the quasi-community property of the deceased
spouse included in the Trust Estate and the separate property of the Decedent. Decedent's marital
share shall be placed into Decedent's Trust "B". Upon creation of such Trust share Decedent's
Trust "B" is irrevocable. :

The Trustee shall have the sole dﬂcrctmn to select that portion of the joint assets which
shall be included in Decedent's Trust "B". The Trustee shall value amy asset selected by the
Trustee for distribution in kind to the marital share at the valve of such asset at the date of
distribution to the marital share.
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Section 3.04. Maxi

Except as otherwise expressly stated herein, the term "maximum marital deduction” shall
neot be construed as a direction by the deceased Trustor to exercisc any election respecting the
deduction of Estate administration cxpenses, the determination of the Estate tax valuation date or
any other tax election which may be available under any tax laws, only in such mammer as will
result in a larger allowable Estate tax marital deduction than if the contrary clcctmn had been
made.

Section 3.05. Divisicn of Marital Share

The Decedent's share shall be divided and administered as follows: an amount equal to the
equivalent exemption available by reason of the Unified Tax Credit available under the Internal
Revenue Code or any successor or moedified version of (hat Code shall be administered under the
terms of Trust "B" as heremnafter set forth and any amount of the marital share exceeding the
amount allocated to Trust "B shall be administered under the terms of Trust "A" as hereinafter
set forth, However, no property shall be allocated or distributed to Trust "A" which does not
qualify for the estate 1ax marital deduction as defined by the Internal Revenue Code.

Section 3.06. Components of Decedent's Trust "B"

Decedent's Trust "B" shall be composed of cash, securities or other property of the Trust
Estate {undiminished by any estate, inheritance, succession, death or similar taxes). Trust "B"
. shall have a value equal to the largest amount, atier alowing for the Unified Tax Credit against
the Federal Estate Tax and for the State Death Credit against such tax (but only to the extent that
the use of such State Death Tax Credit does not increase the death tax payable to any state), which
will hot result in a Federal Estate Tax being imposed on the Estate of the deceased Trustor.

Ses:tmn:iﬂ? ie i i IYear

: if penmrted by appllcable. tax law, tha Trustee may elect a different fiscal year for
Decedent's Tmst “]3"

Seetion 3.08. Simultaneous Death

In thc: event that the two Trustors should die under circumstances in which the order of
their deaths cannot be determined, then, in respect to the administration of the separate property
of each Trustor {and in respect to the administration of one-half of any community property or
guasi-community property) each Trustor shall for purposes of the marital deduction gift be
considered to have been survived by his spouse.
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Section 3.09, Survivor's Trust "A"

Survivor's Trust "A" shall consist of the separate property of the surviving spouse and the
surviving spouse’s share of any community or quasi-community property. In addition, Snrvivor's
Trust "A" shall consist of the amount of the decedent’s separate property or share of community
PTOPEIty of quasi-comtnunity property in excess of the amount allocated to Trust "B", but only
to the extent that the amount of decedent's property allocated to Trust "A"™ does not cxceed ten
pet cent (10%) of the excess over the amount thereof allocated to Trust "B”. The said Survivor's
Trust "A" shall be held, administered and distributed as follows:

2

b}

d)

Right to Income - At death, the Trustee shall pay to or apply for the benefit
of the surviving spouse during his lifetime all of the net income from Trust
"A" in convenient installments but no less frequently than quarterly.

Right to Principal - In addition, the Trustee may pay to or apply for the
benefit of the surviving spouse such sums from the principal of Trust "A”
as in his sole discretion shall be necessary or advisable from time to time
for the education, comfortable support, maintenance and health of the
surviving spouse, taking into consideration to the extent the Trustee deems
advisable, any other income or resources of the surviving spouse Known to
the Trustee,

Right to Withdraw Principal - The surviving spouse may, at any time
during his lifetime and from time to time, withdraw all or any part of the
principal of Trust "A", free of trust, by delivering to the Tiustee an
instrumernt in writing, duly mgned by the surviving spouse, describing the
property or portien thereof desired to be withdrawn. Upon receipt of such
instrment, the Trustee shall thereupon convey and deliver 1o the spouse,
free of trust, the property desctibed in such instrument. -~ ° :

Control of Assets - The surviving spouse may, at any time by written
notice, require the Trustee either to make any nonproductive propetty of
this Trust productive or to convert productive property o nonproductive
property, each within a reasonable time. The surviving spouse may further
require the Trustes to invest part or all, of this share of the Trast Assets for
the purpose of maxirhizing income rather than grc-wth or growth rather than
income.

- Right to Change Beneficiary - The surviving spouse retains the right to

change the Beneficlaries of Trust "A".

Distribution of Residual of Trust "A" - The balance of the principal of
Trust "A" shall be distributed in accordance with the provisions specified
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£}

in this Trust. Tf the spouse whose share is represented by Trust "A" makes
specific provisions for Beneficiaries and such provisions cannot be
complied with due to the death of a specified Beneficiary or if for any
reason a specified distribution cammot be made as directed, then the
property shall pass to that Beneficiary's children per stirpes. If no children
are living, then the property shall pass by the laws of intestate succession
of the Statc of Texas.

Cieneral Power of Appointment - The surviving spouse shall have a power
of appointment such as to bring the Trust ime compliance with the
provisions of Section 2056(b)(5} of the Intcrnal Revenue Code and any
Treasury Regulations, Revemue Rulings or Revenue Procedures that
interpret that Section of the Code.

Section 3.10. Decedent's Trust "BY

Decedent’s Trust "B" shall be irrevocable and shall be held, administered and distributed

as follows:

a)

b))

9

Payment of Income - Commencing with the date of the death of the first to
die of the Trustors and during the lifetime of his surviving spouse, the
Trustee shall pay to or apply for the benefit of the surviving spouse all the
net income from Trust "B" in mnvement installments but no le‘:s frequently
than quarterly. - :

Paymcnt of Prmmpal “The Trustee maj.r paj.r fo or appl:-,r for the benefit of,

- the surviving spouse, durmg his lifetime, such sumé from the principal of

Trust."B" as in the Trustee's sole discretion shall be necessary or advisable

: ' from time to time fcrr the aducanon comfortable support, maintenance and
N hﬁa]th of the sUrviving spuum: taking into consideration to the extent the

Trustee dm:ms advisable, any other income or resources of the surviving
spouse known to tha Truste:e

Dlscn:tmnary Pa}rmm:s In addition to the income and discretionary
payiments of principal from this Trust, there shall be paid to the surviving
spouse, during his Hfetime, from the principal of this Trust, upon the
surviving spouse’s written request, during the last month of each fiscal year
of the Trust an amount not to exceed five thousand ($5,000) dollars or five
{5%) percent of the aggregate value of the principal for such fiscal year,
whichcver is greater. This right of withdrawal is noncumulative, so that if
the surviving spouse does not withdraw, during such fiscal year, the full
amount to which he is entitled under this paragraph, his right to withdraw
the amount not withdrawn shall lapse at the end of that fiscal year.
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d) Contro) of Assets - The surviving spouse may, al any time by written
notice, require the Trustee either (o make any nonproductive property of
this Trust productive or to convert productive property 1o nonproductive
propetty, each within a reasonable time., The sarviving spouse may further
require the Trustee to invest parl or all, of this share of Trust Assets for the
purpose of maximizing income rather than growth or growth rather than
income.

&) Distribution of Residue of Trust "B" - The balance of the principal of Trust
"B" shall be distributed in accordance with the provisions of this Trust
Agreement. If the spouse whose share is represented by Trust "B" makes
specific provisions for Beneficiaries and such provisions cannot be
complied with due to the death of a specified Beneficiary or if for any

. reason a specified distribution cannot be made as directed, then the
‘property shall pass to that Beneficiary's childres per stirpes. If no children
are living, then the property shall pass by the laws of intestate succession
of the State of Texas.

Section 3.11. Last Expenses

Cn the death of the first of the Trustors to die, the Trustee shall pay from the Trust the
expenses of the deceased Trustor's last idlness, funeral, burial and any inheritance, estate or death
taxes that may be due by reason of the Trostor's death, unless the Trustes in his absohite
discretion determines that other adequate provisions have been made for the payment of such
expenses and taxes. All death taxes upon property not passing under ﬂ'].lS Agreement shall be
apport:ont:d 1*1 the manncr prmrldcd by law.

| ARTICLE FOUR
- Section 4.01: Second Death

On the death of the last Trustor o die (the "Surviving Trustor™), the Trustee shall
distribute the principal of Trust "A" and any accrued or undistributed income from the principal
of Trust "B" in such a manner and to such persons, inchuding the Estate or the Creditors, as
directed in this Trust AgTeement.

Section 4.02. Payment of the Second Death Expenses

On the death of the surviving Trustor, the Trustee shall pay from the Trust the cxpenses
of the surviving Trustor's last illness, funeral, turial and any mheritance, estate or death taxes that
may be due by reason of the surviving Trustor's death, unless the Trustee in his absolute
discretion detennines that other adequate provisions have been made for the payment of such
expenses and taxes.
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